
No.BB.Z8l zorg lto

GOVERNMENT OF ASSAM
FINANCE (BUDGET) DEPARTMENT

DISPUR
Dated DisPur, the znd June, 2o2{l

Iirom : Smti Purnima Hazarika Deori,
Under Secretary to the Govt. of Assam
Finance (Budget) DePartment.

: All Treasury Officers,

: Recovery of penal interest from Agency Banks on dclayed
remittances into Government Account/double/crroneous
payments.

To

Sub

Sir,
ln enclosing here with a letter No.TMC/3-4/PENALIN'|IIRES'L'lzot9-

zol9z7 dated r2lo1l2o2o along with enclosures received from the Accountant
General, Assam which speaks for itself, I am directed to say that the AG, Assam has

stated that "Memorandum of Instructions on accounting & Reconciiiation-State Gort.
transactions" issued by the RBI vide No.DGBA.GAD.rgTTlgt.o4.ooSlzooz-o3 dated

22.o2.2oo3 & No DGBA,GAD. No. H-r4o6tl31.o4.oo8/2006-07 dated 27.o3.2oo7
(Copy enclosed) mandates charging of Penal interest for delayed remittances from
Agency Banks by the State Governments.- 

As per aforesaid instructions of RBI, the State Government has to claim interest
on delayed credit at the rates and for the period as mentioned in para 5.11 (A) of the

aforesaid RBI's instructions. Further, as per para 5.11 (B) of the aforesaid RBI's
instructions, the Treasury/Sub-Treasury Officer on the basis of scroll/challans received

from the receiving branch, shall keep a record of such cases daily of delay. After
examining each and every case of delay, the Treasury/Sub-Treasury Officer shall claim
interest ai admissible under paragraph 5.ri (A) directly from the Link Cell of the
concerned bank on a monthly basis. A copy of the reference made to the bank in this
regard is also required to be sent to the Accountant General for keeping a watch on the
re-orery of the interest. Besides, penal interest is chargeable on delayed remittances on

a.couni of excess put through/double claims by Agency Banks in the Payment scrolls.

In view of the above, Treasury Officers are requested to introduce the abovc

system and arrange to claim penal interest if any.

Encio: As stated above.

Yours faithfully,

e\-
Under Secretary to the Golt. of Assam

Finance (Budget) Department.

Memo No. BB.78 lzorglto -A Dated Dispur, the znd June, 2o2o
Copy to:

1. The Accountant General (A&E) Assam, with reference to letter No. TMC/S-

4/ pENAL INTEREST I zotg - zo I 927 dated t2 I og I 2o2o for kind information.

2. The Director of Accounts and Treasuries, Kar Bhawan, Guwahati-6 for kind
information and necessary action.

.,,
3.,{inun"e (eGU) Department for uploading the letter in Finance Department's

t-l website.

By Orders etc.,

under r..r.ffi. of Assam

\-pF rnance ( Budget) Departmcnt'
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I r,, I'N4[/3-4lPENALINTEREST/2019 -70 I 921

Joint Secretary to the Govt. of Assam,

Finance (Budget) DePartment,
'.lanata Bhawan', DisPur,

Guwahati - 781 006.

7;7fr

Recovery of penal interest frorn Agency Bai:lls on dr:layed remittances into Govelnment

Account/double/erroneous payments.

F nclo: As stated above.
Yours faithftrllY,

5r. Accounts officer/TMC

;.t-: (f:t,ABX) :0361- 2307712123077,161230165612305215 .FA,x i OXi',l - 230314212305901 'E-mail: agaeassam@cag.gov'in

( A. qs E ) qr 6rqkr{r,
oFFrcE oF THE ACCOUNTANT GENEML (A&E)ASSAM

tErrrrriE, iiraefi, r1-drd* - 781029
MAIDAMGAON, BELTOLA, GUWAHATI - 781 O2S

Date: March 12,2O2O

iz rrn
0201 U![ Z [r
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With reference to the subject cited above and in continuation to this office letter

r ro. rM(-/3-4IPENAL INTEREST/2o L}-2O/6OB dated 11.12.2019, I am to state that "Memorandum of

trr ,truclions on Accounting & Reconciliation - State Govt. transactions" issued by the RBI vide No.

t)(;rlA.GAD.1377 I 37.O4.OO8/2OO2-03 dated 22.o2.2QO3 & No. DGBA.GAD. No H-14061/31.04.008/

,tr)0ti07 dated 2!.o3.2oo7 (copies enclosed) for charging of penal interest for delayed remittances

lr onl ngency Banks by the State Governments.

As per aforesaid instructions of RBl, the State Government has to claim int€rest on

,l.layccl creilit at thc rates and for the pcriod as mentiorrc'.1 itr Paragraph 5'i1 (A) of the afOresaid

1ln'3 instructions. Further, as per Paragraph 5.11 (B) of the aforesaid RBI's instructions, the

tr0asury/Suh-Treasury Officer on the basis of scrolls/challans received from the receiving branch,

slrall keep a record of such cases of delay. After examining each and every case of delay, the

I r Pasu ry/sub-Treasury officer shall claim interest as adrrissible under Paragraph 5.11 (A) directly

frorn the Link cell of the concerned bank on a monthly basis. A copy of the reference made to the

lrtrnll in this regarcl is also required to be sent to the Accountant General for keeping a watch on the

1.1rrv{)t.f ot'the interest. Besides, penal interest is chargeable on delayed remittances on account of

r ..r:c;s ptrt th r orrgh/tlouhle claims by AgerrcY Banks in thc Payment Strolls'

lnviewofahove,youarerequestedtointimatethisofficewhethersuchdelayed
r,,ririti;rnc.s by th{r Agency Banks are being watched and penal interest are being claimed by the

IreasrtricsofthcstatefromtheBanks,ifnot,pleaseissueinstructionstoalltheTcstointroduce
t he ;rbove system and arrange to claim penal interest' if any'
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an advice bearing separate, serial

5.10 At the close of' business each
and PaYments of the.duY utl

;#;. showins t!:_:.g:I:.:i:number showins .tt:-:.?:;;|Hb"-;#i; ir," Li"ri oirice by rax / lcl,:x. /
state Governm:l'f::::t^^^nr-v Bank branch' rne transactions slrortlil
.ieEff ';'JI:ll"1T:'il::'r::{:*llJ,f :ffi X"'J:H':J'T'::l
l"i" ? :il if; 11 ::,ii" ;1'#- i : I ii: :: i :*', :i,t"i ":: 3.' l;11 : i'1,,' ::
two too io ttttu" daYs transaritlont ot reporting onlY once

month.

' thq clocumbnts listcd
On Receipt of l'lemolandum of Error along yith'

above from tf'e suo-rtealllv i r*lt"v' tn:--oj"^ltn should immcdiatclv

lJ.",,rrin"',iesura-ritvf'"'**i:t,l:'';;1l':#",'#"3?'*:{".iilliiill

fl i+.*r,j 
j**11'*T'*' t1ftt'$!Hi:::"rlrffi 
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lducing an elemerrt ol
A. The Working Group felt the need for intrc

accountabitity u.ong',1iu';;t*; euttttt^,iot prompt credit tir

Government nc.ount'Uy-.ha rg-ing ipprop riate i nterest for del ayetl

credit. Ir has been a".iiJa inrii"ri."roitr' 
'stut. 

Gov"tnment may clainr

i"tl..tt fo. a.layed credit of collections as under :

a)' Interest of two percet3g-e-ioilE above the Bank Rate as

notifietfEv--R6surr" sJi'tk (-DdfA)'FtY on Bank Rate prevailiite

IJ i""ti.i'r, ,"a Xo"t-uui1, rn"v be charged on detayed receipts

of Rs. 10 lakhs and uoo"u, if tf"t" pu'ioa of deGy exceeds the prescribetl

;;;a;;r"diiing such tianlactions. The prescribed period at present is

;ij;";; f";;oi.iui utun.r-,us( within same municipal limit3) and 15 davs

for the bran'ches situated in far-flung areas'

5.11

b) The period for the above purpose will be counted from the date of
A----h rill rha- dat6. nF its credit to Slateu) ! llti PEr

IJceipt at'the receivins brancf till the- date oF ilt :1111.^'b;"";;;;"I;.i"r"t "t Public Accounts Departmen[, Reserve Bank of

f Ju.lint"rurt will be calculated for the period starting from the date o',

ili; ;;.;iF as per challan in case of cas.h/tiansfer tr3n:1ct'r-?1": !il:,:j
r"ifiriti"" of cheque in case "of clearing instruments by the

branch to the date preceding the date of set!g11g$ !yl!g !9$

date of

recelvlng
Link Cell

with Reserve Bank of India Offices''-.---,-,'. *f ;-i'"'i'1 '':
/l I B.\ ,i ihe piocedure tor recovery of this penal interest by Start,:

- 
G6vernment from the Agency bank is as undei:

. a) The Trea su ry/su b-treas u ry officer on the basis of scrolls/challati,,
, receivecl from the receiving branch, keep a record of such cases of delcry.

. He may exctmine in detail each and every case of this nature and fittcl ottl.

tlre stage i.e. receiving branch or Link Cell where

t:
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o-dpJftment of Government and tsank Accounts
(Government Accounts Division)

ivlemorandum of, Instructions on Accounting and
Recpilciiiition - Siate aoVernrrrent';tjansa-cttOns

t.

In terms of provisions of Sectiohs ,2A,2L and 21A of the Reserve*Bank bf
India AcL, 1934 the RBI' qcts as bankel' to the Central and State Governments.
The Reserve Bank'of India (RBI) proviods,,to thti Centi'ai, and S(ate. Governments
a full range of bankinglse&iceS ru91 as. acceptance of monies on'covein'.Jr;t
account, Payment / withdrawal of'q4nds and collegtion and transfer of furnds
througho'ut India.:The work of actual, Receipt,and pay-ment oi monies on behalf
ofi State Governmehts is carried out.at Offices of RSI and'its Agency Banks
atrthorized to conduct Government Bu$iness on its Uefruff ur pur piJ"itriO*;?

. .:r: .;a

2. While the P..rincipal Go.Vernment btiipoiit Accounts of ,State Governrnents
are mairrtained at. C.entr.a!,,Accounts Section (CAS)-,.of RBI at Nagpur, the,
P.e gional Offices of RBJ malnt-gin subsidiary accountS, which are in the nature of
1'r ansitory Accciunt. nli Solh Septe,trbei 1'98V'.; 'the ' accounts were ' wttolly
centralized. at Central Accounts Section, Nagpur. Due to the centralized repor.tilrg
/, accountinE procedur.e foilowed by tlre Reierve Bank, State Governments we'r6
fac-ing problems retating to reconeiliation, of accounts, MlS reporting etc,, A,

cornpiehensive,review by a High Level Committee led to the introductior'1 of
"Schem.e for Partiai Decentralizatiohf' for reporting'and accounting, of State
Governnrent Transactions with effect. fr:pm l-tt'October'1987, with the followin:g
features: ' : '. 1:

f

. The Office of RBI in the State Headquarter.s (or nearest to the Stale
Headquarters) would account for the State Government transactions reported
by A.gency Banks and maintain in this regard, detailed subsidiary accounts of
irr" ti"nri.iionr.

" The branches of Agency Banks conducting State Government work would
report the transactions of the States effecte( by tf1em, to their Link Office at
the State Headquarters (or nearest to the State He'bdquarters) on daily basis.
The latter would report the transactions to the RBI Office, fublic Accounts
Department(PAD)atthatcentreforaccountingandsettlement,,:

" PAD would advise the daily balance of the State Government in their. books
at the end of each day to Central Accounts Section (CAS), Nagpur to'en'able
them to work out the overail balance pjositiop of the State Government which
would be intirnated by them along with the detaiis of other transactions to
the office of the RBI in the State Head Quarters for transmission to the State
Government, The Principal. Government Deposit Accoun[s of the State
GoVernments would, however, continue to be maintained at CAS"

2/
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^' 4l Payment of\"/ Government by r

the station of the

7

1_.,:1._.t. i... -:,..,]ir.., ,

. the concerne(, p.qqk on a monthly basis. A copy of the refer-ence made to
' 'bank in this regard will be sent to the Accountant General of the

'conberned State 6oru.nrn"nt who witl also keep wJlch-on tne"iecbvery'oi

-bf Once the responsibility for delay is fixed/established, interest for the
\// relevant period should be paid by the Agency bank to the State

Government within a period of two weeks from the date of receipt"of such

' interest will, be made by the bank to the. Stat€
means of a bank draft drawn on any of their branches at
Link Office favouring the State Government concerned.

,.- _\,._:_-__*-,-,._
f !'-

d) In case bank fails in making payment oiE6nal interest within the
u6oue specified period the RBI reserves its discretion/right to debit the
bankt account in its books aRd credit State . Government account
pursuant to the Principal-Agency relationship.

e) Although the interest will be charged on the remittances of Rs. 10
lacs and above delayed beyond a period of 10 days ( including Sundays
and Holidays) for normal branches (within same Municipal limits) and 15
days for the branches situated in far-flung ai-eas, it is not the intention to
allow the banks longer time to transfer the revenue receipts and the
birnks should note to obsetwe the current instructions on the subject
under which q maximum period of $ days for local' transactions anb 9
days for outstations transactions (including Sundays & Holidays) is
permitted for the purpose. All efforts should, therefore, be made by the
Agency banks to credit the tax collections to'Government account on a
day-to-day basis,

5.12 At the end of each month, the branch should prepare the Date-wise-
Monthly Statement (DMS) in the prescribed form given overleaf, in
five copies (for submission to Treasury) and in six copies (for
submission to Sub-Treasury), based on the,entries in Fass- Books
as verifiecl and certified both by the branqh and Sub-Treasury /
Treasury. The DMS should not contain corrections or alterations.
Rll the copies of DMS should be duly signed by an authorized official of
the branch. The generation of DMS on computer is recommended. DMS
has to be submitted to the Sub;Treasury / Treasury not later than
first working day of the succeeding month to which they relate.
The statements submitted to the Sub-Treasury / Treasury will be
scrutinized and two copies thereof vrill be returned within 2 days
from the date of its Receipt from the branch, with a certificate to
the effect that it has been checked and found to be correct'
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.. (;q) Il case of -both the local and outstation transacti6ns, the put through'date, i.e. the date of settlement with the RBI shall be kept outside this
time timit of T+3.aad tr*5,wor.king,days, respeifively.
(d) Delayed' period interest shallEe iinposed on the banks for-the actgral
delayed period and not from the date of transaction. In other words, the
'delay period' calculation will start from the day following-the pres.iib"d
put through date.
(e) The p-erio-d of delay in respegt of transactions of ns.f l5mr and above
shallbttract delEyed"fei'lod ihteresr"riFffiik-nate + Zo/o. 

. 
.

(f)Fortransactrofrffii5RH-ebch,thedelayedpdriodinterestsha]l
be levied ar the eu;k EaG flo??a;F up ro s caienoai Juyi uno at the

't. -. r..!

1 .,: 8,"f,[=Sg!E"+,_,1/.e:tU Fage_gr ig!ry9*gUg_v-g_I- _cglqn=@1 days for the futl

(g) The above:inStructions at'ifira'-4-'1a),'tp (0 shall also be applicable in

f3pett of Non-Tax and all othei.:G6,]effirirenf ieceipts. '

/ (The-.Biank Rate will be the rate notified by the RBI from time. to time as\/ applicable at the time of transaction).

3. The revised procedure will come into effect from April 1, zdoz; Thepro.cedure.forclaiming/,recoveringofdelayedper:iqdrfi-t"Giwlllremain
unchanged and it will be charged irrespective oi tfrd amount of remittance,inv:clyedinaparticutartran--i.:*-.---:.-.-::::j--

4':Yoy may bring thel+bvlsed procedure to .the=notice of your branches
accredited to conduct State Government transactions and aavise tnern tostricttv adhere ro the- prescriu"J ii*"-';;;;;r;" il;- 6;d.; srare
Government transactions.

5;'All the State Govehtrnents are being advised about the revised procedur.e.
n
,y

Yours faithfully,

sd/-
(M. T. Varghese)
General Manager fu, Bo^)c ,{aLq

.ffi1'r"'


