GOVERNMENT OF ASSAM
FINANCE (BUDGET) DEPARTMENT
DISPUR
No.BB.78/2019/10 Dated Dispur, the 2nd June, 2020

From : Smti Purnima Hazarika Deori,
Under Secretary to the Govt. of Assam
Finance (Budget) Department.

To - All Treasury Officers,

Sub . Recovery of penal interest from Agency Banks on delayed
remittances into Government Account/double/erroneous
payments.

Sir,

In enclosing here with a letter No.TMC/3-4/PENALINTEREST/2019-
20/927 dated 12/03/2020 along with enclosures received from the Accountant
General, Assam which speaks for itself, I am directed to say that the AG, Assam has
stated that “Memorandum of Instructions on accounting & Reconciliation-State Govt.
transactions” issued by the RBI vide No.DGBA.GAD.1377/31.04.008/2002-03 dated
22.02.2003 & No DGBA,GAD. No. H-14061/31.04.008/2006-07 dated 21.03.2007
(Copy enclosed) mandates charging of Penal interest for delayed remittances from
Agency Banks by the State Governments.

As per aforesaid instructions of RBI, the State Government has to claim interest
on delayed credit at the rates and for the period as mentioned in para 5.11 (A) of the
aforesaid RBI's instructions. Further, as per para 5.11 (B) of the aforesaid RBI's
instructions, the Treasury/Sub-Treasury Officer on the basis of scroll/challans received
from the receiving branch, shall keep a record of such cases daily of delay. After
examining each and every case of delay, the Treasury/Sub-Treasury Officer shall claim
interest as admissible under paragraph 5.11 (A) directly from the Link Cell of the
concerned bank on a monthly basis. A copy of the reference made to the bank in this
regard is also required to be sent to the Accountant General for keeping a watch on the
recovery of the interest. Besides, penal interest is chargeable on delayed remittances on
account of excess put through/double claims by Agency Banks in the Payment scrolls.

In view of the above, Treasury Officers are requested to introduce the above
system and arrange to claim penal interest if any.
Enclo: As stated above.

Yours faithfully,

/
Under Secretary to the Govt. of Assam
Finance (Budget) Department.

Memo No. BB.78/2019/10 -A Dated Dispur, the 2nd June, 2020
Copy to:
1. The Accountant General (A&E) Assam, with reference to letter No. TMC/3-
4/PENAL INTEREST/2019-20/927 dated 12/03/2020 for kind information.

5. The Director of Accounts and Treasuries, Kar Bhawan, Guwahati-6 for kind
information and necessary action.

\Wlance (eGU) Department for uploading the letter in Finance Department’s
website.

By Orders etc.,

A

M"
Under Secretar}(/5 0 the Govt. of Assam

\L2 Finance (Budget) Department.
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OFFICE OF THE ACCOUNTANT GENERAL (A&E) ASSAM
A, AT, ARt - 781029

MAIDAMGAON, BELTOLA, GUWAHATI - 781 029

Mo TMC/3-4/PENALINTEREST/2019-20/927 Date: March 12, 2020

ey, - .
Joint Secretary to the Govt. of Assam, 17 RAR 1871
Finance {(Budget) Department, !
‘Janata Bhawan’, Dispur, ' LTI yYH 2 E_l

Guwahati - 781 006.

Suh: Recovery of penal interest from Agency Banl:s on delayed remittances into Government
Account/double/erroneous payments. i.

With reference to the subject cited above and in continuation to this office letter
fin TMC/3-4/PENAL INTEREST/2019-20/603 dated 11.12.2019, | am to state that “Memorandum of
In-tructions on Accounting & Reconciliation — State Govt. transactions” issued by the RBI vide No.
DGBA.GAD.1377/ 31.04.008/2002-03 dated 22.02.2003 & No. DGBA.GAD. No. H-14061/31.04.008/
)006-07 dated 21.03.2007 (copies enclosed) for charging of penal interest for delayed remittances
from Agency Banks by the State Governments.

As per aforesaid instructions of RBI, the State Government has to claim interest on
delayed credit at the rates and for the period as mentionaed in Paragraph 5.11 (A) cf the aforesaid i
~ RBI's instructions. Further, as per Paragraph 5.11 (B) of the aforesaid RBI's instructions, the
" rreasury/Sub-Treasury Officer on the basis of scrolls/challans received from the receiving branch,
V' 1 :07shall keep a record of such cases of delay. After examining each and every case of delay, the i
\' Treasury/Sub-Treasury Officer shall claim interest as admissible under Paragraph 5.11 (A) directly
from the Link Cell of the concerned bank on a monthly basis. A copy of the reference made to the
Lanl in this regard is also required to be sent to the Accountant General for keeping a watch on the
recovery of the interest. Besides, penal interest is chargeable on delayed remittances on account of

c.cess put through/double claims by Agency Banks in the Payment Strolls.

In view of above, you are requested to intimate this office whether such delayed
remittances by the Agency Banks are being watched and penal interest are being claimed by the

freasuries of the State from the Banks, if not, please issue instructions o all the TQs to introduce
the above system and arrange to claim penal interest, if any.

Fnclo: As stated above.
Yours faithfully,

.C.NAG)
Sr. Accounts Officer/TMC

icle (EPABX) : 0361- 2307712/2307716/2301656/2305215 +FAX : 0361- 2303142/2305901 +E-mail: agaeassam@cag.gov.in
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On Receipt of Memorandum of Error along with the documents listed
above from the Sub-Treasury / Treasury, the branch should immediately
rectify the irregui'arity pointed out therein after checking the documents
and make necessary correction in the scroll and the Pass-Book under
proper authenticatidn. The entries may also be authenticated by the Sub-
Treasury / Treasury in the Pass-Book. In the computerized environment
necessary rectifications may be made with adequate safeguards. *

At the close of business each day, an advice bearing separate serial
" humber showing the aggregate'Receipts and Payments of the day on
State Government account is to be sent to the Link Office by fax / telex /
telegram / e-mail b “the Agency Bank branch. The transactions should
_ be reported on daily basis and there should not be bunching of
two to three days transactions or reporting only once or twice in &
. month. i |

A. The Working Group felt the need for introducing an element of
“accountability among the Agency Banks for prompt credit to
Government Account by charging appropriate interest for delayed
credit. It has. been decided that henceforth State Government may claim
interest for delayed credit of collections as under : '

a)  Interest of two percentage points above the Bank Rate as
notified by Reserve ‘Bank (DGBA) based on Bank Rate prevailing
as on May 1, and ‘November 1, may be charged on delayed receipts
of Rs. 10 lakhs and above, If the period of delay exceeds the prescribed
time for crediting such transactions. The prescribed period at present is
10 days for normal branches( within same municipal limits) and 15 days
for the branches situated in far-flung areas. '

b)  The period for the above purpose will be counted from the date of
‘receipt at the receiving branch till the date of ' its credit to State
Government account at Public Accounts Department, Reserve Bank of
India. Interest will be calculated for the period starting from the date of
the receipt as per challan in case of cash/transfer transaction or date of
realization of cheque in case of clearing instruments by the receiving
branch to the date preceding the date of settlement by the bank Link Cell
with_Reserve Bank of India Offices. =~ ' R

L7
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(E-AFA The procedure for recovery of this penal intererst by State
. Government from the Agency bank is as under: :

erd ) : The Treasury/Sub-treasury Officer on the basis of scrells/challans
received from the receiving branch, keep a record of such cases of delayk
He may examine in detail each and every case of this nature and find oul:
.EhG stage i.e. receiving branch or Link Cell where the delay has occurred.
and raise demand for payment of| mthesLink: CallFof
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Department of Government and Bank Accounts

(Government Accounts Division) S/
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b Memorandum of Instructions on Accountmg and
AR Reconc:!:ahon -~ State. Government transactlons

In terms of provxsnons of qectlons 20, 21 and 21A of the Reserve:Bank of
India Act, 1934 the RBI acts as banker to the Central and State Governments.
The Reserve Bank of india (RBI) pro\ndes to the Central and State Governments-r
a'full range of bankmg services such as acceptance of monies on Government
account, Payment / withdrawal of funds and collection and transfer of funds
throughout India. The work of actual Receipt and Payment of monies on behalf -
of State Governments is carried out _at Offices of RBI and its Agency Banks

authorized to conduct Government Bu, ness on’ its behalf as per provisnons oF,
RBI Act, 1934, . o ,

2: While the Principal Government DepOSIt Accounts of State Governments £
are maintained ‘at Central Accounts “Section (CAS) of RBI at Nagpur the
Regional Offices of RBI maintain subSldlary aCCOUnts, which are in the nature of
Transitory Account. Tili 30% September 1987, the accounts were wholly.
centralized: at Central Accounts Section, Nagpur. Due to the centralized reportmg
/ accountlng procedure followed by the Reserve Bank, State Governments were
facing problems relating to reconciliation of accounts, MIS reporting etc. A

comprehensuve review by a ngh Level Committee led to the introduction of
“Scheme for Partial Decentralization” for reporting -and accountmg of State
Government Transactlons WIth effect from: 1St October 1987, with the followmg :
features: : ;

» The Office of RBI in the State Headqu’arters (or nearest to the "'State'
Headquarters) would account for the State Government transactions reported :
by Agency Banks and mamtam in thls regard detalled subsidiary accounts of'
the transactions. : :

» The branches of Agency Banks conducting State Government work would

i report the transactions of the States effected by them, to their Link Office at

- v the State Headquarters (or nearest to the State Headquarters) on daily basis.

’ The latter would report the transactions to the RBI Office, Publlc Accounts
Department (PAD) at that centre for accounting and settlement.

Bt « PAD would advise the daily balance of the State Government in their books
5 at the end of each day to Central Accounts Section (CAS), Nagpur to enable
them to work out the overall balance position of the State Government which
would be intimated by them along with the details of other transactions to
the office of the RBI in the State Head Quarters for transmission to the State
Government. The Principal. Government Deposit Accounts of the State-
Governments would, however, continue to be maintained at CAS.

3 : , o
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2. With @V
.'Cen_‘_tr'é[_,_aﬁ'dj-s_ﬁate Government Transactions to the Reserve Bank; it has paen
“decided witl

RBI/ 2007/291

- DGBA. GAD. No. H“14061l 31.04.008/ 2006-07 March 21, 2007
Tﬁéid'\'a‘i‘n-'han—& Managing Director/ Ma;nagi_ng. Directof L ‘5?
All Public Sector Banks (excluding DBl Bank Led.)
Dear sir, L '7 , ' ' r
'Main‘teﬁ;‘r‘iéé otiétate G_ovmnf_ne,nt‘ Accduhts | R

— Recovery of Interest on delayed remittances’

' (StateiGoyernment-Transactions) e

.-_...-._..-.----.- ._..-_--_.—.-.4—..-- ¢

Slease refer to our circular DGBA. GAD. No. 1377/ 21.04.008/ 2002-03 dated

‘February 22,'ﬁ2003 wherein our instructions regarding the |mplementation of

; .the—i--réddrﬁ'ﬁﬁéh_dations of the Working . Group on “Accounting apd

Reconciliation of State Gover yment Transactions” Were conveyed to Banks-
n "par,t,ia.L.modiﬁcatloris of the instructions Contained in para 5.11 (A){___and_-
511 (B): Qfg_j;h,e'-_‘fMemorandum of Instructions” forWardgd'-with our circular-

b’d\"fé’"'wé"é"d\]risé as under:

W to ‘b‘fir,_ujj_ng in uniformity in time-frame for“reporting both

.;tb.e_«agprm_a;a_l'.pf_,@g.g}g;;oll;_er___}aﬂq Auditor General of Tndia that

A T st
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fhe existin ;iﬁro‘ii‘édfiﬁé‘-‘éb’giﬁééble to Central Government frapsactions, as

explained ___,_:l;:_g_e_j:l»_c:lfwﬂ,e@-{ﬂay.ua=150 ~pe made applicable to State Gcwernment

transactions:
(a) Local:
focal-pol
settlernen

! .
Transactions - wherever the collecting bank branch and the
‘pranch of the bank are in the same cit\//agglomerayion,_‘the
of transaction withi RBI shall be completed within T+3 working

daysf“(‘___‘,_,t_igg_é;ﬁ is"the day-wiien money is available to the. bark! branch)-
For calculating the Working days, the RBI calendar will be followed.

(b) putstation Transactions- wherever the collecting bank branch and
the focal point branch of the bank are in different cities/agglomeration,
the settlernent of transaction with RBI shall be completed within T+5
working days ;‘(where-T ic the day when money 15 4vailable to the bank
branch). For calculating the working days, the: RBI calendar will be
followed. pmae? © £ ,
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Department of Government & Bank Accounts; Central Office,
7 Dpp.i‘ﬂuq‘nbai(jentrai Railway Station. Byculla, Mumbai - 400 008. ‘
Telephone : (022)23084121, Fax No-. (022) 23000 370/2301 6072/2301 0095, e-mail
g_c_@icdmbaco@rbi.org An




_bank on @ monthly basis. A copy of the reference made to
T gard ‘will be sent to the Accountant _General of the.

* concerned State Government who will also keep watch o on the recovery of
the interest.: : A KA

/b) " Once the responsibility for delay is fixed/established, interest for the
i

~Government within a period of two weeks from the date of receipt'of such

establishment. »

: S L, : : _ ;

' '\'/:) Payment of interest will- be made by the bank to the- State
Government by means of a bank draft drawn on any of their branches at

the station of the Link Office favouring the State Government concerned.

.o
i 4

Y »

bank’s account in its books and credit State-.Government account
pursuant to the Principal- Agency relationship.

e) Although the interest will be charged on the remittances of Rs. 10
lacs and above delayed beyond a period of 10 days ( including Sundays
and Holidays) for normal branches (within same Municipal limits) and 15
days for the branches situated in far-flung areas, it is not the intention to
allow the banks longer time to transfer the revenue receipts and the

under which a, maximum period of ,S_anys' for local transactions and 9
days for outstations transactions (including Sundays & Holidays) is
permitted for the purpose. All efforts should, therefore, be made by the
Agency banks to credit the tax collections to Government account on a
day-to-day basrs

5.12 At the end of each montﬂh’, the branch should prepare the Date-wi‘s'e-

Monthly Statement (DMS) in the prescribed form given overleaf, in

five copies (for submission to Treasury) and in six copies (for
8 submission to Sub-Treasury), based on the entrles in Pass- Books

Treasury. The DMS should not contain corrections or alterations.
All the copies of DMS should be duly signed by an authorized official of
the branch. The generation of DMS on computer is recommended. DMS
has to be submitted to the Sub-Treasury / Treasury not later than
o5 first working day of the succeeding month to which they relate.
e The statements submitted to the Sub-Treasury / Treasury will be
scrutinized and two copies thereof will be returned within 2 days
from the date of its Receipt from the branch, with a certificate to
the effect that it has been checked and found to be correct.

relevant period should be paid by the Agency bank to the State =

o , o L R e CTRE R
L E d) In case bank fails in making payment of penal interest within the
B above specified period the RBI reserves its discretion/right to debit the

banks sheculd note to observe the current instructions on the subject

as verified and certified both by the branch and Sub-Treasury /[

2
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of date

ed fors mfnrmanon and nec:esséry Aetion to:

ThE Dl"BCtOF

Accoums
Bhubaneswar/ opal
Hyderabadl Jalpur[ Ka

New Delhi/ Patna/ Thiruv

- The: General. Manager,

(Accounts), Office. of
fIndg 10, Bahadur

forence to his
February 1

Chandlgérh/
npur/ Kolkata/

the camptrolier Veyxj\x'\
Shah Jafar Mard, New

Jetter No. 76 AC l“’ a

4, 2007

AH State Govemmergts

V,.."Reser\-/e pank of India public
Ahmedabad/ gangalore/

Chennai/ Guwahati/
Mumbai- _Fort/ Nagpur/

vananthapuram
Central. Accounts Gection, ReSEIVE

Bank of India; Addltlonal Office Building, " East H\gh Court,
+ - Nagpur 5»440001
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. (€) In case of both the Jocal and outstat:on transactions, the put through

date, i.e. the date of settlement with the RBI shall be kept outsude this

time: limit of T+3.and T+5 workmg days respectively.

(d) Delayed period interest shall be: imposed on the banks for: the actual;
delayed period and not from the date of transaction. In other words, the:
‘delay period” calculatlon wnl start from the day followrng -the prescribed
put through date

-u,,-_._.... ey

(f) For "transa“ctloﬁs'Below Rs 1 lakh each the delayed perlod mterest shallv.
be levied at the Bank Rate for delays up to 5 calendar days and at the =
_Bank_Rate + 2.% 4in tase of delays above 5 calendar. _days for the full
“period of delay. L AR = 3
(g) The above instructions at- para" “"(a) to (f) shall also be appllcable in
espect of Non-Tax and-all other: Govérment receipts. :

(The Bank Rate will be the rate notn’ed by the RBI from tlme to time as

applicable at the time of transaction).

P G T

3. The revised procedure will come into effect from Apnl , 2007. The :
procedure for claiming/ recovering of delayed period - interest will remain -
unchanged and it will be charged irrespective of the amount of remittance

_ Involved in a particular transaction. CEs

4.:You may bring the'revised procedure to themnotlce of your branches
accredited to conduct State Government transactions and advise them to
strictly adhere to the. prescribed time schedule for reporting State
Government transactions. : :

5 " All the State Go.v'.e'rnments' ate being advised about the revised proc‘edure; vc
: : e

e

Yours faithfully,

Sd/-
(M. T. Varghese)

G 1\0\) ¢
General Manager ﬂg, Banlc /

s




