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fawa ; 2000 €. 47 THQ W Y & 2N wid A piedeidia ST @ ot v g wE
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4. 6(19V2017-8frft-1:—

1. Riftrew iftw srefww ¥ smfa Rites g3t Rives araw ik Rves a0 Sussg waan
F KA 7 Fefored 9 & qurag aure it M9 srderaeqy # giafty w3 & qfwerm fr 7 2
Rftew womw 39 Reew @ dadw RiSes Rar wdww w1 aferd siv § ok o W &
sfeqaeqT it ufatda & aur o7 avft St & g Rt et F1 awees =@ f e g s
TA@ICE |

2. 1w, 2017 F faw 6= & awedft o wwor F faefir onf 2017-18 % frg 2,500 +08 &
Feforest wrare st & e i sgmm i )

3. Rfes wpram wifitRafas g, surard seegt g v § Bfe sed s dd e d awi
T 90% =l fro fY D gHET, THIT s Tt ¥ w5 f sy @ & o €
<a% afaferr U R, sidRed greas Tanft §, S sl sarafdt o we R € T |
wew st #Y S afdy s 9T @i g

4. 9 e srEpim pierderaeY A sHifes § frf sprave feing 7 a1 g v
AT AT AT AR A WS F 9w § wer Rl R (feiem) o B s g @
TN g2 3 (THEsAY), sATITd ET 38 % 3% (sftvgueat) 7t 37 St 31
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5. SHCdtems ¥ 6 fawaT, 2017 i 2fae w1 A9 ¥ forg sy wadiare ¢ denfiT w2 guow Py
ST faaT § 517 01.01.2018 F wwra#ret g Rrad w34t g smrd Avitart R e
Fgemfag Frad )

6. AER g 7 v forar 7 § & diie 4939 Y 2000 ST T A FW G F §, W R
o= oy faar s arfd & Rfew e ST F1 ey Ry av aF | A S R
ARl O TSI TATAER T § 7 B I AR e § Ta A F T0a & I | @
AT FY geaqu ey fATgar 2 -
i1 5d, 2018 & 2000 IUT AT A FH oA AT ST W e FEAAT e

A%t 9% AP R, & a6t & st F Prg et g agt P o e 4@
affgot 97 A wwht W F onoht ofF 0 It F W9y § srolRE o
THSHAT T AT UR AITAT, 39 AT § qhia &6 aoft g e ¥ R srafy 8
GHERT. g% a9 T8 T4 @ o TR T # w0 9T TES @ G
=% gt Forgr ST )

ii. 2000 TOd AT TR FTH T ATA I F Wrwer F 1E qarare AR A8 2 0 aurit, 2000
YU JIAF F A1 T, TR G FAET qo4 I AR g | IETE F AR UL, 1800 B9
T F A F AT F F1S AT A AgT 20 A 2300 797 ¥ A9 F dwy F, vadtew
X 2300 TIT & AT T TR T |

iii. w3 AffwguRat 8% v ag g w1 € arcefiond % wEfiE areER, R FE A
Hfee #1< AT F wieafom s a sarafat ¥ g #1¢ “arer” FOcamT wff e iR

iv. fRAiw 6.12.2017 % ardterd % FRerqee SO # 17 g whwfm g ke fF 3R
Frénfra Therdamar- % SR st 91 g w0 awr surfEt gy ol geF Ft
Y JTgHi I AT S1er ST

v. e arfdrrguat & Fr fuifta R o 3 sy i deifte siigf ey @ wege s g

Vi. U& IA F A0 78 wueE AT 3 B siifiwat dw sl w1 Aead sifter 9
AT TR F AT T Qi T w1 R a9 § sk afmsvsat fa F e A e e
R Py

vil.  weIr fwTgt & fore srferrgerat &, 3fae wdy ofiw gfierrsmme & I (st s aitw
U AT FT AT y&obT £ aren) ) 7731 i qey dddft o wifdfs ey vhust
TR 7 wifvre o R weqa ¢ 1

vill. 319 F ArI-ATg aftvgwEdl 9% SO TEredieE ¥ 9 O YT aRatend ¥ e v
w3 forad ag gl R smom & siw o @ o9t & daw § qrdiear w1 o5 9 @ s
ST SuHT & forr T § s A € FF g smwrd & oy v e e SR ¥ fore R
T

iX. g TISAT AL F T 6T A FhT 92 747 A7 F By 1 AT qT Ay

x. A% 01.01.2018 & sfngs & & wwdtare & qfaqid waft 728 w Ra-Rwd =23 %
forg enfie afafa & wredta 5 sw (s @ sl aftames $0F & s et & ohwo
FFar ¢ AR A7 1.1.2018 # o= Rt % Mg 0 gea % 3 99 w wadtar € wRig
F Hay § 2000 T AT T T o7 F T Az F1E A F 777 ¥ 0.40% ¥ F qwIT
fear 1 afffd 7 2 wame f Ry § B wRgid & Rig oz Rege s sir i Y o
LE -

xi. &q: R 01.01.2018 & qF &9 areit 1 famdt & Frg afames 1% Py ordieme syl
I 9 ZOT S 2000 TWF 7 WA 7 F e wdfw gherdramaredt St v g g b
0.40% IR FFIT I
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xii, aemgEmR gty ot s, arddi o &5 e § ¥ ameas A Y 7 oA A1 /Al &
ey i sfgR @ daR R amer 1w TR A anmr o oadtare # sRglE g
rferTes St ¥ e i dame @ omeft gy g R § Fafde w9t S sl & smeim

7. ¥FF 7 gffiaa w0 w1 g far oran & 7 01.01.2018 & w1 47w % ARt & g o
uﬁﬁﬁﬂﬂimﬁwﬁ?&#ﬁﬁmwﬂﬁwm|
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MINISTRY OF ELECTRONICS AND INFORMATION TECHNOLOGY
NOTIFICATION
New Delhi, the 27th December, 2017

Subject : Subsidizing MDR charges on Debit Cards/BHIM UPL/AePS transactions of value less than or
equal to Rs. 2000/-.

No. 6(19)/2017-DPD-1.—

) The Digital India Programme envisions transforming India into a digitally empowered society and

knowledge economy by making available digital infrastructure, digital governance and digital services

; to every citizen. Promotion of digital payments ecosystem is an essential aspect of the Digital India

! programme and has the potential to transform India’s economy and extend inclusion of financial
i services to all those who remain excloded.

2) Finance Minister in his Budget Speech on February 1, 2017 had announced a target of 2,500 crore
digital payment transactions for FY. 2017-18.

3 In the digital payments ecosystem, merchants play a véry crucial role especially in a covntry like India
where nearly 90% of merchants are from the unorganized sector in the form of small grocery stores,
local outlets, etc. Besides, there are vendors, auto/taxi drivers etc., who constitute a large share of
unorganized merchants. The transaction amount at each of these merchants is generally small.

4) In the Debit Card/BHIM UPL/Aadhaar-Pay payment eca system, when any payment is made ai a
merchant Point of Sale (POS) through a POS machine or QR “scan & pay” or online mode of
payment, Merchant Discount rate (MDR) charge is payable by the merchant to his bank (Acquirer). A
pmﬁonofthisissharedbytheacqtﬁrubankwithlh&cardissuingbankandlhccardnctwork
operator.

5) RBI has issued a directive on 6™ December, 2017 revising MDR applicable for debit card transactions

N which will be effective from 01.01.2018 wherein merchant category wise differential MDR rates have
been proposed for transactions.

6) It has been decided by the Government to reimburse the MDR charges on small transactions which

are less than or equal to Rs. 2000/- in value so that such digital payment transactions are promoted.

! The MDR on such transactions for the merchant will effectively become zero and hence they will
come on par with cash transactions. The salient features of the scheme are as follows:-

i) MDR applicable on Debit Card/BHIM UPl/Aadhaar-Pay transactions less than or equal to

Rs. 2000/ in value will be borne by Government for a period of two years with effect from

* st Januvary, 2018 by reimborsement of the same to the acquirer banks so that no MDR is

payable by the merchant in respect of such transactions. Accordingly, the banks shall not

: charge any MDR from merchants for all eligible transactions under this scheme and
! consequently the conswmers will not be overcharged citing MDR as a reason.

ti) No MDR will be applicable in case of transaction value less than or equal to Rs. 2000/-.
However, for transaction vatue above Rs. 2000/-, MDR would be-applicable on the entire
transaction value. For example, no MDR will be applicable in case of a transaction value of
Rs.1800 and in respect of a transaction of Rs. 2300/-, MDR would be applicable on the entire
transaction value of Rs. 2300/-.
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iv)

v)

vi)

vit)

viii)

ix)

X)

xi)

%il)

Each acquirer bank has to ensure that in accordance with the relevant RBI instructions, there
should be no “bundled” agreement with the merchants covering both debit cards & credit
cards.

In line with the RBI instructions dated 6.12.2017, the agreements should include a clause that
MDR charges should not be passed on by the merchanis to the customers while accepting
payments through debit cards/BHIM UPL/Aadhaar Pay.

" Each acquirer bank will be required to submit their respective reimbursement claims in the

format to be laid down.

Such claim shall be accompanied with a certificate that the share of the MDR charges that is
due to the issucr bank and the card network operator have been paid in full and the share of
the acquirer bank has been clearly identified.

For every quarter the acquirer banks should submit a report duly certified by their statutory
auditors regarding the volume and value of the debit card/BHIM UPL/Aadhaar Pay
transactions (showing on-us and off-us transactions distincty).

Aleng-with the claim, the acquirer banks should submit to the RBI, a centificate from their
auditor confirming that with respect to the claim under examination, MDR has neither been
charged from the consumer by the merchant nor charged by the bank from the merchant in
respect of the applicable low value transactions.

The Scheme is applicable 1o banks having operations in India and transactions done in India.

The Committee set up to look into the issues relating to reimbursement of MDR to the
acquirer banks with effect from 1.1.2018, has examined the inputs from Indian Banks
Association (TBA) and leading acquirer banks and has suggested a cap of 0.40% of value of
total debit card transactions less than or equal to Rs. 2000/~ with regard to reimbursement of
MDR on such low value transactions for a period of one guarter with effect from 1.1.2013.
The commitiee has also recommended that a detailed consuitative process for the
reimbursement may be worked out.

Therefore, for a period of one quarter starting from 1.1.2G18 there will be a cap on MDR
reimbursable to the acquirer banks which will be at 0.40% of the total value of the debit card/
BHIM UPI / Aadhaar Pay transactions less than or equal to Rs. 2000. If felt necessary this cap
could be revisited thereafter.

The reimbursement mechanism in respect of such low value transactions would be evolved
through a consultative process involving the RBI, IBA and banks. Thereafter, the procedure
for quarterly reimbursements of MDR to the Acquirer banks will be worked out and
communicated to all concerned.

The banks are requested to ensure that the transition to this new scheme of MDR reimbursement for
low value transactions w.e.f 1.1.2018 is done smoothly without any hitch.

GOPALAKRISHNAN 8., Jt. Secy.
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