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rWffidt<fc-{rrHftft{errq
lftlfr.tr ,

T+ fuff, 27 frcq{, 2017

Gqr: Zx,o c. {Iflr*wqmt tfta wd ffir fAq€ndffqr ffi ff qraar rqR t {e r<rt
$<t

ri.6(1912017$ff*-1:-

i. RR-.{ iG{r Er+fiq + dilf-d GG-.d {qiafir, Efors qnrq qt< GBr< m s(d6q 4!.{r
+-< qr<r * Bfurq sc $ qrr+c qqrs oit{ rc qfe-+qrl'qffifu +{+ ff qR:tqqr ff.r$ it
Rfu.d grdr;r rfr ft€q qr riqf{ Rft.{ iGqr *rtxq or qG-er{ airr t +{ {qi qrcd ff
qfq<eqr + qffofifu +.<i ffir s< qfr ff + ftq Affiq +{Ffr ot qqrfurt FG ff frrfl t *
ei<.rstl

2. 1 s,' {fr, 2017 qi B-d {+ * erqfr qqe mqq i ffiq ES 2017-18 h ftq 2,500 6A-s h
RG-rq Vrerr ffi + qq* sdqrn + ff |

a. Rfueq 5rmrt qrftFqft-+ ii" f, qrqrft q-{€Xd ntr-fir ftnt t Bfrq 6c } qr.d +t trl t lrd
nFrr.r sO% qTcr0 ffi ff An E+rfr, srfrq qrscfu rsrR * sc t q*i.rfd *+ t ott { t

Efi 3rftftftr it F+fl, d'&tr*ft qns-{ E-sltr t, * {tiilfr-d qrcrFd m a-sr fr<r { t r+{ fr
Y&6 qrcrft ff +{{rfirqr+{wdr&ffi{t

4. s{ iB.+r€Fft{ qfilffi/qlsr<-t Trrn rdfuec t +i $rfl-{ ffiss q{ft{ qr qqn 'l+{
+r grrdr{'qr aif-firr-{ tq-dn +st qrsfi t qrqrfr Rff ft-< (ftftgo*frotqrmtd
qrcrfu+ W <t Gc-*i{r<), qrcrft Em st* +6 (lrr@) + tt A-ff t I



.l\
(\'\
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5 BrRfiqri + 6 fr{r<, 201 7 * ?Fe 6rg ffiit + frc ilFI Sr+qR Sr: dqfr&c r<t 6q gs fffu
qr$ Bqr t * o 1 .0 1.201 8 + rrr+nrft &n frrri ffi + ft q qrqrt +"n-{r< Atis rrq-+qr
ete'€rG-dfilrttl

6. T({R ERr rE ft"iq Fc-qr.rcr t ft dt ffiq il 2mo tvg cr ssi il {q + {, w qrq*qr
{q qrq-qft{rwqmrrft W Efurc Srcn,ffi qi a-6qr frqrqrs-d r qrit + Rqt+
ffi q< qr+qr< rqr++r0 Fc A Tq fr vqr,6 qL sril. t na;c ffi t a-rr*< d qrqi r Eff
A-{rr +t qE*$ Fao* ffqE{rt t :-
i. 1 q-n-{fr, 201s + 2ooo rcq rr Eff* rq {6{ ar+ ffi r< ?F-a qr€rrftc g+{rtrqlur..-t

ffi qr crrrl qq-*qrc, + sfr ft qqft + ftC rrcrR ETfl qE{ ft.cr ;Tq,n dt( Et
a|ft9-{lrfi-df +s;i frt Ef,-e yRXffi fi qr\nft ilrft qi E-dd + iriE i qrnRqt r] +t{
qr*orr r *+r q}r a-<grn, sq +s{r } qtirtr t+ cS cra ffiii * ftq qrqrftS + *t
S.Ar[ * qqe il& {.}.n *r ?q+ qRqnqrqsq qr-+qn qi 6rr!r q-rr+r rf+} t qfu+
11-q rfrftqr qrqrrr

ii. 2m0 wt m sr* c-,q tq <r+ ffi + {rF+ + +5 qs+qrc .n{ i-fr *.n I aqrfr, 2000
rcq t qFr * aEHt {r, rrr*qr{ it Aah {-{ c-{ drtilfi r r<r€{or t dt< q-r, 1Bm scg
{ac + ffi i crrfr t stf Sr+qr qr{ a-8 A{r ilr 23m {cq + fut{ + ddu t, Cs*qr<
tt2300trq++{+{wrr1fr,n r

iii. c-*6 3lfu[t!r6.df fu fr T6 gRR-{-d +ccr t ft qRfiint h mifi-+ q-tarn$rr, 3fue rr€ qr
hFc 6rg ffi +1 sft{ft-d rt} sr+ qrcrftci * qrq +g 'ffi' Ftrl{rrr a-fr fl-;rr vreq r

iv. frci6 6.12.2017 * er&rt + fthrrlvn +-<n-rrrt ii q-< tie rreqfu( A-{r qrQq fr }F..r
+r€Fftq tffircrqR-i + qft{ Trfffr + tr-c +.ri rrq qrcrfui era Sc-+qR {6 6r
qta ur{+T vt n-fr srdr qrCmr

v. $*+ irftr-grrdf +r+frrlifud BC qri qrtyrcq t {tifuo xffi <dfr r+g 5q{ril{n 1

vi. ti <r* * ilq T€ nrtTorr{ EFIF1 t{n fr qrffi +6 qtr 6r€ ffi ffi4 v( ip6rqr
qrftqrt srsrr< * ifc< ?6r yotc trom tt ftcr rqr t qt( 3rftr6r|-d-dt i+* frq-< frrqqec t
RErq,,rfltcrrrsrtl

vii. n-A-{ frT(t } frq qfrl-{gr+af +6, }fta rr€r Sr Xffirururc t ffifr (qF<-{cq qt( ds
lqr ffi or e-rrr-+trr1 r<d{ +'{i aO ff qrtr dR {q d?ift cci FiAG-+ nsr rM
er(I ?rqT y{rFkr \r{ ff*E r<a +t I

viii. <t+ + sM{M irfuEqr+-dt t* qci ffii-6 fr fiq q5 qqrvrq" qrcfiqr{ * rqs r<a
rtm ffi q-{ $Fs-d ftqr wqrrr B qi+ w <Q <r<} } {riu n qrr*qr< 6r ilts 

" 
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aragqqtar t frqr rtr { ut< a S *+ artr qrcrft i {qr Fn{q'{ {q+ R{+ frS fr{r.rfit I

ix. qE frwn qrcc d rqr+q r-<i qri i'+l r< nqr qrcd ii ftg rq ffi q-t er{ tr
)c ft{iq 01 .01.2018 + Brftqr{s +dt d qreqr ff {frtffi ddfr n.+ vt Gqr<-fut 6{+ *

ftq srfril qfrfr i qreq +6 *q (qrifu qt{ em"ft qftrr{d t+} t xr.r 5tSA tl qftHur
frcr t qk Gai-6 1. 1.201 8 + (5 M B frq 6{ {q h Et +q+,ii q( qr+drR ff yfr,fi
+ dEiu t 2000 Ect au-<r <$ rr ry1 * gm *fa rr€ ffi t 1t< \ 9.as96 4, * 

..

ftrr { r vftft + 16 5rn fr fur { ft rffi h frq qn frVr r<qrn rh,qr ff ft w
rr.F"frt r

xi- qa: fr+iq 0r.0i.2018 * qrF d+ Erft 1 ffi + frS qftrr{r +s} + ftq qf+i{R ffi
v< tv frm fr 2ooo tti qr str+ iFq + tE-z 6re/+{ xffircuR-t ffidt h S-q Tq h
0.rl07o tr{ *rn r
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xii. sqr(6R nGhqrffi qrcffi, cr{*s dR +5 qnh-{{} rrwt t {*w {qqr+,AB?d h
{dE t cR$ ii" +{r< fr'{r erg,n r r-q+ <r{ RrrE qr[R Y{ gr+qr{ ff xffi tg
qft[rdTffi+ftscft{r+cr<ffqrqtft dqT tq+ Rqq i'ddft-d q*+ qr{{rfr *qrqiftl

z. *d t T6 gRF+t a-ti tr argtu ftar qrdl t ft o1.o 1.20 1 s * oc {q i ffi + ft q qr-$'qr<

xffi ff w ri +wrt qftsf{ frtra 6c fr Brt wq
fiqrd-f[trr{qs' rt$ftqRE

MINISITY OF ELECTROMCS AND TNFORMATION IECHNOI.OGY

NOTIFICATION

New Delhi, the 27th Doccrnbcr, 2017

SubJcct : Suhddhirg MDR drergcs on Dctit crds/BEIM uPvacPS traDsrdions of Yaluc lcss than or
c{nd to R& 2firy-.

No 5(19)/2017-DPD-1.-

l) Thc Dgital India Programme eovisions Eansfomin8 India into a digitally empowered sociery aItd

knowlcdgc aonomy by making available digital infiastructurc, digiral govcurance and digital services

to cvcry sitizcn. Promotion of digital paynrcots cccsystcn is an csscntial aspect of thc Digital India

aod ha.r the poie[tial ro trallsforln Ldia's cconomy and extctrd itrclusioo of filancial

sorviccs to all thos€ who rcnuin excluded

2) Flnallce Minister in hrs Budget speech on February l, 2017 had announced a targd of 2,500 crole

digital paymena transactions for FY. 2017-18.

3) In thc digital payments ccosysErL merchants play a vty crucial role eapocially in a country like India

wherc niarly f)% of msrchflrts arc from the unorganized s€ctor in thc fofln of srnall Focery sores,

local olltle{s, ac. Besides, there are vendors, auldtari &ivers ctc., who cotrstiurte a large share of
unorganized mschanls. Th€ transaclim amount al cach of dEsr trrcrchants is gens-ally snall'

4) In thc Debit card/BHM tlPrAadhaar-Pay psymenl eco systcrn, whcn afly paym€.trI is made at a

mcrEhant Pdnt of Sal€ (?OS) tkouSh a POS rEdrinc or QR "scrn & Pty" * online mode of

paymcnl Mcrchant Discount rare (MDR) cho8c is payable by thc merchant to his bank (Acquiret) A
ponioo of rhis is $atEd by the acquircr balk sirh the crrd issuitrg baol ald lhe sard ncf,ciork

operator.

5) RBI bas i6su€d a direcrive on 6' Dcctobcr, 2Ol7 rrvisiEg MDR applicablc for d.bit c.d transac{ions

\ which will be effcctive ftom 0t.01.2018 whtrcin merchanl catcgory wisc diff€rcDtial MDR r.res have
' 

b€Eo proposcd for transactions.

6)Ittusbetl!d€ci&dbytheGovernmqltroBimburscdlcMDRchalspsorl$ralltraosationswhich
rrp less than or cqual to R5" 2000/- in valuc so tlut such diSitNt paym€nt tra$actions arc promoted-

The MDR oo *& t!"no"tions fo( rh€ merchsli urill effcctiwly become zrro and hcnce they will
come oll par witb cash rraosaaions. 'Ihc salic,st fcaturqs of the sdlcne arc as followsi

i)}"{DRapplisableonDebitc.rdlBHIMUPVAadhaar-Payt'arrsactionslessthalorequalto
Rs.2OOry-inYalucwillbebomcbyCrovqnrDe'tforspcriodoftwoyealsu/itheffectfrom

' lsr January, 2018 by reimbEs€metrt of thr srmc Io the acquircr baDks so dlat 
'lo 

MDX is
payable by the me!'chart ir rcspccl of such transactions' Accordingly, the banks shall not

illrg" -y MDR from mcrchants for dl eligiblc u'ansactions unda this schernc and

coosequently thc consuners sill not bc ovcrchargcd cithg MDR as a rtsson'

iD No MDR will be apPlicable in casc of transaction value less than u equal to Rs' 200U-
Hoeev.t, for valuc above Rs 2OOU-, MDR wortd bc-applicablc on tbe t irE-

rartsaclionvalue.Folexarple,ooMDRwillbcapplicableincaseofatransrtioyalucof
Rs.180O anrt in respect of a t-ansaction of Rs. 23ry-' MDR would be aPplicable on dle c irc

F.nsa.tiotr Yaluc ofRs- 230(Y-.

ttt{d 16I rlnfa : anFaIO[
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Each acquirer bank has to ensure that in accordancc with th€ relevalt RBI instruciions, thcrc

should be no "bundled" agrcement wilh the mercha[ts covering both d€bit cards & crEdit

czrds.

In line with ihe RBI ins&uctions dated 6.12.2017, thc agrecmens slrould include a clause that

MDR chrgcs should not be passcd oo by thc mercluns to the c1tslooss while accepting

, 
paymenls throu8t d€bit cardyBHIM l.rPUAadhaar Pay.

Erch acquirsr baDk will bc rEquired to submit thcir rEsPective rEimburscnEn( claims in the

format to bc laid dowD.

Such claim shall be accompanicd with a ccrtificare that the share of thc MDR chargcs that is

due to rhe issuq bank and the card network opcrator have been paid in full and the share of
the acquirer b8nk has besr cle,.rly identified.

For eyery quarter th€ acquirq banks should submit a rcPort drrly c€riificd by Ureir statutory

auditors regarding the volu.ne and valuc of thc dobit card/BHIM UPUAadhaar Pay

transactions (shou,ing on-us and off-us ransactions distinctly).

Along-with (he claim, the acquite{ banks should submit to $e RBI, a ccnificatc from thcir
auditor confirming thar wift respcct to the claim under exarninarion, MDR has neither been

charged from the coosumer by the merchant nor charged by thc bank from ihe merchant in
r€spe{t of thc applicable low value rransactions.

The Scheme is applicable to banks having opcrations in India and transactions done in India.

The Comnitte sct up to look into the issues relatiDB to reimburscme[t of MDR to the

acquirer banks with eff€ct from 1.1.201t, has cxanined the inputs from Itrdian Banks

Association (IBA) and leading acquirer banks and has slggested a cap of o.'rc% of value of
rotal debit card transactions less than or €4ual to Rs. 200ry- with regard to rcimburscrnent of
MDR on such low value trarsactiocs for a pcriod of ooe quartcr with dfc€t from 1.1.2018.

The commines has also rEcommended thar a detailed consrltative proctss for the

reimbursement may be workcd out.

Thercforc, fr a pcriod of one quarter starting from l.l20t8 ther€ will be a cap on MDR
reimbursable to the acquirer banks vhich wiU bc at 0.4{)% of the total valuc of the debit card./

BHIM UPI / Aadhaar Pay transactions less than or €qual to Rs. 2000. If felt nccesssry this caP

could be revisitcd thereafter.

The rcimburscmenr mechanism in respect of such low value Lransadions would bc evolved
throuth a consultative process involvint the RBI, IBA and bants" Tbereaftcr, th€ ProcedurE
for quanqly reimburscme.ns of MDR to the Acquirer banks will bc worked out ard
corununicatcd to all concerne-d.

The bu*s are requested to ensue that the uansidon to this new schre of MDR reimbursernent for
low vdlue trarur-tions w.e.f l.l.20lE is done smoothly withort any hitch-

GOPALAKRISTINAN S., Jt. Se.y.

olE tt rtn E,
RAKESH suKuL l3,,.,,o ri,ln
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